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I. INTRODUCTION

A. This Supplemental Report Accompanies the August 2009 Compliance Report

With Flexible Compliance Information and Supplemental Worksheets.

Golden State Water Company (U 913 E), through its Bear Valley Electric Service
division (BVES), hereby files its August 2009 Semi-Annual Compliance Report
(Compliance Report). The Compliance Report consists of: (1) the required unmodified
report worksheets, based on the Energy Division’s Final August 2009 Compliance Report
Template for Small Investor Owned Utilities (Template); (2) this narrative; and (3) three

supplemental worksheets added to the original Template by BVES.

' See Template in Excel format as supplemented by BVES with three tabbed worksheets located to the
right of the “Officer Verification” tab.



B. Any Apparent Penalty is Contested.

BVES submits its Compliance Report with explanatory comments in this
narrative that demonstrate good cause for deferral of the RPS requirements in the interest
of its ratepayers, and the waiver of any apparent penalties” in accordance with the flexible

compliance rules.

Notwithstanding its continued efforts over the last several years, BVES has not
been able to obtain any RPS-eligible energy for its supply portfolio. In D.08-05-029,
Section 3.6.3.3, the Commission states that “none of the SMJUs will be potentially
subject to the penalty until 2010 at the earliest”; however, notwithstanding this
unequivocal statement by the Commission, the Compliance Report automatically

calculates penalties, even with flexible compliance,’ for 2007 and 2008.

BVES contests the apparent penalties shown on the Compliance Report, such that
they are not due and payable;* furthermore, BVES requests that any and all penalties be

waived and eliminated to properly execute the Commission’s intentions in D.08-05-029.

* Reference herein to “apparent penalties” includes “potential” penalties and “current” penalties as set forth
in the attached RPS Compliance Report, as well as any other penalties arising out of the RPS program.

’ See Template in Excel format; specifically, the “Accounting” and “Summary” tabs.

“Whether or not a reporting LSE states a penalty on a particular report, stating
the penalty:

‘does not make the penalty due and payable. Rather, parties are
correct that the LSE may identify one of the four conditions
which permit deferral or temporary waiver. (D.03-07-071, pp.
50-51). Alternatively, the LSE may seek to demonstrate lack of
effective competition, that deferral promotes ratepayer or
program interests, or other good cause. (D.03-06-071, p. 53,
D.03-12-065, p. 8)’ (D.06-10-050, pp. 36-37.)



C. Good Cause Exists for Deferral of the RPS Requirement.

Similar to BVES’ past RFPs for renewable resources, the number of responses to
its 2008 RFP was very disappointing. There were only two responses. RFP responses in
2006 and 2007 were also inadequate. Each year the meager proposals submitted to BVES
were either too expensive, not a good fit for the BVES portfolio, or the respondents or
developers withdrew or unacceptably altered their offers. Additionally, an imminent
Commission decision on what appeared to be a viable alternative for BVES to meet its
RPS requirement, tradable RECs (TRECs), continues to be delayed. With inadequate
responses to its RFPs and no TREC decision, BVES is left in a position of having no

RPS-eligible renewables at this time.

Furthermore, the relatively small amount of renewables required by BVES makes
it less attractive to producers and developers of renewable energy projects. A project
becomes more competitively priced when there are economies of scale; the renewable
resources needed by BVES do not allow for scale economies. BVES believes the small
amount of renewable energy required for its RPS compliance, compared to the three large
electrical corporations, restricts the number and type of projects being presented by
developers. For BVES, there is convincing evidence of a lack of effective competition for

projects that would supply BVES’ RPS requirement at reasonable prices. The fact

“A penalty is due and payable with any particular report only if the LSE does not
contest the penalty. If contested, the penalty is due only after later agreement by
the LSE, or a later final determination by the Commission.” (pp. 3-4.)

Administrative Law Judge’s Ruling Granting Motion of Mountain Ultilities for Reconsideration and
Modification of March 12, 2007 Ruling on Reporting Format, filed March 30, 2007, in R.06-05-027



remains that there are simply too few RPS developers interested in supplying the RPS

requirements of a small utility like BVES.

It is equally clear that public goods funds are inadequate to cover the above-
market costs BVES has seen in the proposals submitted to it over the last three rounds of

RFPs. The provisions of Resolution E-4199 show inadequate funds for BVES.

The international financial crisis has also adversely affected renewable resource
developers, drying up sources of credit and investment. In fact, one of the candidate
developers of a project presented to BVES was completely stalled for the greater part of a
year due to the financial crisis, which hit its parent company. The international financial
crisis thus adversely affected utilities like BVES that are in great need of reasonably-

priced RPS resources.

Deferral of BVES’ RPS requirements will promote the interests of BVES
ratepayers by avoiding rate shock caused by accepting the high cost of proposed RPS
resources. In addition, deferral will help BVES meet its RPS goals when the field of
renewable suppliers becomes broader, deeper and more competitive through the future
use of improved, less-expensive technology and/or less-costly, more conventional RPS

resources.

In light of three successive and discouraging RFP processes demonstrating an
extremely constrained and uncompetitive market for small RPS projects, BVES has
diligently pursued RPS opportunities through the bilateral-contracting process. If BVES

is able to negotiate acceptable contracts and they are approved by the Commission, these



opportunities may allow BVES to achieve RPS compliance for the immediate future.” It
is BVES’ hope that it can achieve near-term compliance with its RPS obligations through
the execution of potentially two RPS-eligible contracts this year. At this stage of the
negotiations, the two contracts appear viable and seem to fit well with the needs of the

BVES portfolio.

II. BACKGROUND INFORMATION ON BEAR VALLEY
ELECTRIC SERVICE

Golden State Water Company is an investor-owned utility that, through its Bear
Valley Electric Service division, owns and operates an electric distribution utility system
that provides retail electric service to about 23,000 customers in a service area in the Big
Bear Lake area of San Bernardino County, California. BVES provides electric service in
a resort community, primarily to residential customers, but also to about 1,400
commercial, industrial, and public-authority customers, including two ski resorts. The
summer peak load in its service area is about 23 MW, and the winter peak load is about

41 MW when snowmaking machines at the ski resorts are operating and tourist activity is

high.

> The Settlement Agreement approved in D.02-07-041 with a cost cap of $77 per MWh requires BVES to

apply for contract approval only by application, as reflected in Opinion on Participation of Small and
Multi-jurisdictional Utilities in the Renewable Portfolio Standard Program [. . . we will require that BVES
submit any PPAs for RPS-eligible power for approval by means of an application, rather than an advice
letter, as long as any cap on its charges for electricity is in place.”]. D.0§-05-029, at p. 29.



III. RENEWABLE COMPLIANCE FILING

A. This Compliance Report.

This filing includes the following report: August 2009 Semi-Annual Compliance
Report: Bear Valley Electric Service, which is attached. BVES is providing this
Compliance Report as required in Commission orders using the spreadsheet provided by
the Commission’s Energy Division, as revised in template format for small investor

owned utilities. The apparent penalties are contested.

The renewable resources BVES identifies in the Compliance Report’s
“Procurement Detail, Generic Future Contracts” tabs and sections, represent the best
assessment of BVES at this time of the effect of adding to BVES’ portfolio the two
potential RPS-eligible contracts currently being negotiated. The factors weighed in the
assessment are subject to significant change over time, including the timeframe to obtain

CPUC approval through the application process.

Related developments may affect the assessment BVES has made in preparing
this Compliance Report. One prominent example would be the creation of an efficient,
competitive market in TRECs for use in RPS compliance, a development that BVES

continues to support.

B. The Supplemental Worksheets.

BVES has added three supplemental tabbed worksheets to the right of the Officer
Verification tab. The tabs are marked MODIFIED - Summary 07, MODIFIED Summary

- 08 and MODIFIED Accounting Tab - Aug 09. The purpose of these supplemental



worksheets is to show that BVES is invoking flexible compliance for all of its RPS
requirements for 2007-2009° and not just what can be deferred without explanation.

BVES submits there is good cause for the waiver of all penalties.

IV.  CONCLUSION

BVES has been actively pursuing viable opportunities to meet its 20% RPS goal
by 2010, however, the way forward remains very challenging. BVES will continue to
work diligently toward meeting its RPS goals, including the negotiation of two potential
renewable energy contracts and additional RFPs. If the RPS contracts currently being
negotiated are ultimately executed and approved by this Commission, BVES may be in a
position to meet its immediate RPS obligations. However, given the continuing lack of a
competitive market for renewable resources for a small utility like BVES, it remains
doubtful that BVES can obtain sufficient, reasonably-priced renewal energy to fully meet

its near-term RPS requirements.

Finally, as stated initially, BVES contests any apparent penalty and requests a

prompt and complete waiver.

% The August 2009 Compliance Report revises two items. The first is how much BVES deferred in 2007

and the second is a correction to the number of decimal points used in the calculation of 2008 potential
penalties.
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CALIFORNIA'S RENEWABLES PORTFOLIO STANDARD

Reporting and Compliance Worksheet Instructions

1. California's RPS Program requires Investor Owned Utilities (IOU), Multi-Jurisdictional Utilities (MJU), Electric Service Providers (ESP),
and Community Choice Aggregators (CCAs) to file a minimum of two reports each year illustrating performance within the program.
Parties may refer to the November 20, 2008 Assigned Commissioner Ruling Addressing Process Issues Relative to RPS Compliance
Reports for more information.

> The March 1 report (with updates after the California Energy Commission (CEC) verifies procurement, as needed) is used by
the Commission to determine compliance for the prior year(s). This report states historic performance in the RPS program, current

year targets and procurement data, and forecasts targets and procurement data for at least three years (Decision (D.) 06-10-050,
page 45, 49).

> The August 1 report states historic performance in the RPS program, current year targets and procurement data, and forecasts
targets and procurement levels for each year forward through 2020 (D.06-10-050, page 45, 51). The August report may be used
by the Commission to make a final determination of compliance for the prior year(s).

2. Any load serving entity (LSE) seeking confidentiality protection should file a declaration. Confidentiality requests shall comply with the
substantive and procedural rules set forth in D.06-06-066, as modified by D.08-04-023, the Commission's decision in its Confidentiality
proceeding, Rulemaking (R.) 05-06-040, and any subsequent decisions issued in the same or successor proceeding. A declaration for
confidentiality should include the identification of all redacted information by tab name and cell reference, not to be confused with the line
numbers provided in the Accounting tab.

3. RPS compliance reports will be submitted to the Commission as specified below:

> Serve a public version on the service list in proceeding R.08-08-009. All pages must be legible. LSEs are responsible for
maintaining confidentiality when serving a redacted report.

> File a confidential version with the Energy Division by e-mailing an electronic version to ab1@cpuc.ca.gov and
svn@cpuc.ca.gov

> Send paper copies (confidential and public) to each of the assigned Administrative Law Judges (ALJs):
Burton W. Mattson and Anne E. Simon
California Public Utilities Commission
505 Van Ness Avenue
San Francisco, CA 94102

4. Any questions regarding the completion and/or filing of this report can be directed to:
Amy Baker, Energy Division, California Public Utilities Commission: ab1@cpuc.ca.gov, (415) 703-1691

5. Include the Title Page and fill out the following information:
> Name of the LSE filing the Report
> Date the Report is being filed
> Contact information

6. Complete the Officer Verification Form in the format provided (Rule 1.11)
7. Yellow cells throughout the spreadsheet indicate user supplied data by the LSE where and when applicable.
8.

All data must be entered in MWh out to three decimal points to accurately account for retail sales, procurement and targets. The
spreadsheet will display MWh throughout. Do not round any reporting data, as this may trigger some cells to turn red.

The spreadsheet included in this report has locked cells to ensure that targets, procurement and penalties are accurately calculated and
reported from the data provided by the user. An unprotected version of the spreadsheet is also available by request.

10. Line #'s in the "Accounting" tab hyperlink to the "Calculations" tab, which provides additional information on the particular line item or
section of the "Accounting" tab.

[ SUMMARY TAB |

11. The "Summary" tab is linked to the "Accounting" tab and "Procurement Detail" tab, no data entry is required.

12. If the LSE determines that additional information is required in order to present a full and complete report, mark the box provided on the
"Summary" tab. Any additional information should support the LSE's claim within the guidelines of the eight allowable reasons for
noncompliance. Furthermore, please state anything else the filing LSE believes is necessary for a full and complete reporting to the
Commission in order to allow an informed decision on compliance. This may include, for example, footnotes and other explanatory
information as necessary and reasonable.

[ ACCOUNTING TAB |

13. Begin by entering the relevant data for Lines 1-3, this will calculate the LSE's Baseline Procurement Amount. Enter actual and forecasted
sales figures to generate Incremental Procurement Targets (IPTs) and Annual Procurement Targets (APTs).

14. In deficit years, the spreadsheet calculates what portion of the deficit is eligible for IPT deferral and earmarking. The user records how
they elect to treat the deficit(s) in the relevant sections, including using surplus procurement. The spreadsheet calculates the allowable
IPT deferral and Earmarking amount through 2020.



RPS COMPLIANCE REPORT - August 2009

| EARMARKING DETAILTAB |

15. Enter information for contracts that are eligible for earmarking and are being used for flexible compliance purposes. Data populates the
earmarking section in the "Accounting" tab. LSEs should including power purchase agreements used for earmarking with their
compliance filings, so Energy Division may verify eligibility. If the LSE has provided the power purchase agreement in a prior report or
filing, it does not need to be provided again.

[ PROCUREMENT DETAIL TAB_|

16. Procurement Summary: Total RPS Eligible Procurement is differentiated by three categories, existing and or signed contracts, short-
listed/under negotiation/pending approval, and generic future contracts. This section is populated by completing the Contract Detail
section below. If the LSE has entered into contracts that are short-term or with existing facilities but cannot meet its Annual Minimum
Contracting Requirement, then deliveries from those contracts may not be used for compliance in any year (D.07-05-028).

> Annual Contracting Quota Requirement: LSEs must enter into long-term contracts or contracts with new facilities for energy deliveries
equivalent to at least 0.25% of that LSE's prior years' retail sales, if it intends to use deliveries from short-term contracts and/or existing
facilities, for RPS compliance purposes. LSEs must submit supporting documentation proving that the requirement has been met (i.e. a
power purchase agreement for a long-term and/or new contract). If the LSE has provided the power purchase agreement in a prior report
or filing, it does not need to be provided again.

- Contracts are differentiated by Contract term-length and type (row 15:16). All deliveries from "long-term and/or new" are
automatically entered into "Cumulative Surplus Contracting Quota Bank" (row 19) and the user must input the MWh in row
18 that the LSE needs to comply with the Annual Contracting Quota Requirement, if necessary.

17. RPS Eligible Procurement by Resource Type: This report must state the amount procured or projected to be procured from each resource
type (D.05-07-039, Appendix A, D.06-10-050, page 47-48). This information is reported in rows 25-38 in the "Procurement Detail" tab and
populated by completing the "Contract Detail" section.

18. Contract Detail: For each contract, enter actual and forecasted delivery data throughout the contract term. Do not assume that an
expiring contract will be renegotiated.

> Pre-2002 Contracts: Input total annual deliveries by resource type
> 2002-Present years' Contracts: List contracts by name, annual deliveries (MWh), project status, facility status and resource
type.

> 2005-Present years' Contracts: In addition to the requirements above, contracts from these years should be identified by term-
length, short-term (less than 10 years) and long-term, as well as, by type, existing or new (defined below). 2005 and 2006
contracts that were signed prior to 2007 can be identified as "n/a" for this purpose.

- "Contract Length / Type" (Column "X") Pursuant to D.07-05-028, starting in 2007, each RPS-obligated LSE must, in order
to be able to count for any RPS compliance purpose energy deliveries from contracts of less than 10 years' duration
("short-term") with RPS-eligible facilities that commenced commercial operation prior to January 1, 2005 ("existing
facilities"), in each calendar year enter into contracts with facilities of at least 10 years' duration ("long-term") and/or short-
term contracts with facilities that commenced commercial operation on or after January 1, 2005 ("new facilities") for energy
deliveries equivalent to at least 0.25% of that LSE's prior year's retail sales ("minimum quantity").

- "Contract Volume" (Column "Y") Input the total MWh over the term of the contract identified in the power purchase
agreement. Compliance with the minimum quota requirement is measured by contracted-for-energy, not deliveries.

> "Generic Future Contracts": Input total forecasted annual deliveries by resource type

> "Expired Contracts": Any contract expiring prior to 2020 should be listed in this section. User should identify expired contract by
name and input annual deliveries (MWh) in the first year the contract is no longer delivering for the LSE (per existing contract) and
in every year thereafter. For example, if a contract with annual deliveries of 10,000 MWh expired 12/31/2007, user should enter
10,000 MWh in 2008 and in every year thereafter. If this same contract expired 6/30/2007, user should enter 5,000 MWh in 2007
and 10,000 in every year thereafter. If an expired or expiring contract is re-signed, remove contract information from "Expired
Contracts" section and enter it under the appropriate contracting year, as you would for any other contract.

19. In the "Contract Status" column, "short-listed and/or under negotiation" is an option; use the short-listed option only for projects for which
the LSE has a high level of confidence that a contract will be executed.

20. If any procurement data for a specific contract differs from what is entered into the CEC-RPS-Track form for that year, the specific cell
should be highlighted and the discrepancy should be explained.

Spreadsheet user notes

> Protecting confidential data: Individual cells may be formatted black, which will serve to redact info when excel file is converted to pdf.
Select cell - click on "fill color" icon - choose black. Note: Once converted to pdf, additional steps are necessary to ensure redacted data
is not accessible.

> Adding and/or deleting rows. The "Earmarking Detail" tab and "Procurement Detail" tab allows users to add to or delete rows. Within
the desired section, highlight entire row(s) by selecting the excel row number(s) - right click and select "copy" - right click again and select
"insert copied cells"
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RPS Compliance Report: Summary

Bear Valley Electric Service | 2007
August 3, 2009
RPS Summary Report MWh %
Prior Year Total Retail Sales 141,235 * 'Adjusted Procurement Percentage' includes
Annual Procurement Target (APT) 6,708 4.7%| |flexible compliance as proposed by the LSE, it
Total RPS Eligible Procurement 0 0.0% is not necessarily used to determine
Annual Procurement Surplus/(Deficit) (6,708) compliance.
Adjusted Procurement Percentage* 3.9%
RPS Eligible Procurement MWh %

Biomass 0 0.0%
Digester Gas 0 0.0%
Biodiesel 0 0.0%
Landfill Gas 0 0.0%
Muni Solid Waste 0 0.0%

Biopower Subtotal 0 0.0%
Geothermal 0 0.0%
Small Hydro 0 0.0%
Conduit Hydro 0 0.0%
Solar PV 0 0.0%
Solar Thermal 0 0.0%
Wind 0 0.0%
Ocean/Tidal 0 0.0%
Fuel Cells 0 0.0%

Total RPS Eligible Procurement 0 0.0%

Flexible Compliance MWh
IPT Deferral 5,439
Earmarking 0
Banked Procurement Applied 0
Total Flexible Compliance 5,439
Deficits and Penalties 2007

Preliminary Procurement (Deficit) (6,708) ** Potential Penalty is calculated based on 'Adjusted
Adjusted Annual Procurement Deficit (6,708) Annual Procurement Deficit' and may be deferred or
Adjusted Deficit Deferred 5439 waived if LSE provides allowable reasons and/or

Potential Penalty $335,411 uses flexible compliance.

Current Penalty (with flexible compliance) $63,461

|x Check box (x) if LSE is including supplemental materials necessary for a full and complete report (include attachments as
needed).

- Any supplemental materials should state each reason asserted in support of deferral or waiver of penalty, consistent with
allowable reasons for non-compliance listed below. (D.03-12-065, D.03-06-071, D.06-10-050 and Public Utilities Code Section
399.14(a)(2)(C)(ii).).)

[ Insufficient response to RFO, Contracts already executed will provide future deliveries sufficient to satisfy current year
deficits, Inadequate public goods funds to cover above-market costs, Seller non-performance, Lack of effective
competition, Deferral promotes ratepayer interests and RPS objectives, Showing of good cause, Insufficient
transmission]

- If stating earmarked contracts as a reason for a temporary deferral, make sure contract names and planned energy deliveries
match what is listed in Earmarking Detail and Procurement Detail tabs.
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RPS Compliance Report: Summary

Bear Valley Electric Service | 2008
August 3, 2009
RPS Summary Report MWh %
Prior Year Total Retail Sales 140,441 * 'Adjusted Procurement Percentage' includes
Annual Procurement Target (APT) 8,113 5.8%| |flexible compliance as proposed by the LSE, it
Total RPS Eligible Procurement 0 0.0% is not necessarily used to determine
Annual Procurement Surplus/(Deficit) (8,113) compliance.
Adjusted Procurement Percentage* 0.2%
RPS Eligible Procurement MWh %

Biomass 0 0.0%
Digester Gas 0 0.0%
Biodiesel 0 0.0%
Landfill Gas 0 0.0%
Muni Solid Waste 0 0.0%

Biopower Subtotal 0 0.0%
Geothermal 0 0.0%
Small Hydro 0 0.0%
Conduit Hydro 0 0.0%
Solar PV 0 0.0%
Solar Thermal 0 0.0%
Wind 0 0.0%
Ocean/Tidal 0 0.0%
Fuel Cells 0 0.0%

Total RPS Eligible Procurement 0 0.0%

Flexible Compliance MWh
IPT Deferral 351
Earmarking 0
Banked Procurement Applied 0
Total Flexible Compliance 351
Deficits and Penalties 2008

Preliminary Procurement (Deficit) (8,113) ** Potential Penalty is calculated based on 'Adjusted
Adjusted Annual Procurement Deficit (8,113) Annual Procurement Deficit' and may be deferred or
Adjusted Deficit Deferred 351 waived if LSE provides allowable reasons and/or

Potential Penalty $405,631 uses flexible compliance.

Current Penalty (with flexible compliance) $388,081

|x Check box (x) if LSE is including supplemental materials necessary for a full and complete report (include attachments as
needed).

- Any supplemental materials should state each reason asserted in support of deferral or waiver of penalty, consistent with
allowable reasons for non-compliance listed below. (D.03-12-065, D.03-06-071, D.06-10-050 and Public Utilities Code Section
399.14(a)

[ Insufficient response to RFO, Contracts already executed will provide future deliveries sufficient to satisfy current year
deficits, Inadequate public goods funds to cover above-market costs, Seller non-performance, Lack of effective
competition, Deferr

- If stating earmarked contracts as a reason for a temporary deferral, make sure contract names and planned energy deliveries
match what is listed in Earmarking Detail and Procurement Detail tabs.
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RPS Compliance Report: Calculations

RPS COMPLIANCE REPORT - March 2009

RPS

Baseline Inputs (MWh)

Line#

Calculation Notes

1

User supplied data

Pursuant to D.07-03-046, the 2003 Initial Baseline Procurement Amount for the investor owned utilities (IOUs) is calculated
using the following equation:

2 User supplied data
3 User supplied data 2001 RPS Eligible Procurement X 2003 Total Retail Sales + 1% of 2001 Total
4 Baseline formula = 2001 Total Retail Sales Retail Sales
RPS Procurement and Targets (MWh)
Calculation Notes
5 User supplied data Annual Retail Sales
6 Data from "Procurement Detail" tab In current and past years, this line should equal Total RPS Eligible Procurement in procurement detail tab.
7 Prior year Line 7 + Line 8
8 1% of line 5 {Y-1}
9 Line 6 - Line 7
10 Line 7/ Line 5 {Y-1}
11 Line 6/ Line 5 {Y-1} In 2003, 2003 RPS procurement is divided by 2001 retail sales rather than 2002 retail sales.
12 (Line 6 + Line 17 + Line 25 + Line 30 + Line RPS procurement percentage after applying flexible compliance, assuming all allowable planned deliveries come
34 + Line 36) / Line 5 {Y-1} online as planned.
Flexible Compliance - IPT Deferral
Calculation Notes
13 Up to 0.25% of Prior Year Retail Sales In 2007, 100% of the IPT can be deferred for up to 3 years without explanation.
14-16 User supplied data
17 Sum of Lines 14:16 Current year deficit carried forward. Warning if cell value is greater than Line 13.
18-20 Record of Lines 14:16 Deferred IPT obligations due in current year.
21 Sum of Lines 18-20 Total deferred IPT obligations due in current year
22-24 User supplied data Past year IPT obligations retired with current year surplus procurement. Per accounting rules D. 06-10-050, Attachment|
A, page 9-10, current year deliveries may only be applied to past year IPT deficits after earmarked deliveries have
been subtracted, and after any deliveries needed to meet current year APT have also been subtracted (D.03-06-071),
Conclusion of Law 25).
25 Sum of Lines 22-24 Total current year surplus applied to prior year IPT obligations due in current year
Flexible Compliance - Earmarking
Calculation Notes
26 Line 9 + Line 13 + Line 34 Portion of current year deficit greater than allowable IPT Deferral
27-29 Data from "Earmarking Detail" tab User supplied data from "planned" column in respective year
30 Sum of Lines 27:29
31-33 Data from "Earmarking Detail" tab User supplied data. Current year deliveries may only be applied to past year deficits which have been deferred by
earmarking, after current year APT has been met (D.03-06-071), Conclusion of Law 25).
34 Sum of Lines 31:33 Total current year surplus subtracted to meet prior years Earmarking obligations due in current year

Surplus Procurement Bank

Calculation Notes
35 Line 38 {Y-1}
36 User supplied data
37 Line 9+ Line 25 + Line 34 Current year surplus procurement less any prior year IPT obligations and/or Earmarking obligations
38 Sum of Lines 35:37

Adjusted Deficit

Calculation Notes

39 Line 9 + balance of IPT obligations after 3 In any current year, the adjusted annual procurement deficit is the LSE's annual deficit less any deliveries used to meet
years + balance of Earmarking obligations IPT or Earmarking obligations for prior years deficits. Any portion of adjusted annual procurement deficit that remains
after 3 years after the following three years is subject to penalty.

40 Balance of IPT obligations after 3 years + In any current year, the adjusted deficit temporarily excused is the sum of IPT deferral and Earmarked deliveries (line

balance of Earmarking obligations after 3 17+ line 30). Any portion of line 40 remaining after 3 years will be reflected in line 39 and subject to penalty.

41 Line 39 * $50.0 Per accounting rules, LSEs must list penalty based the size of on adjusted annual procurement deficit, even if
allowable reasons are being given for why the penalty is not yet due and payable. Penalties are assessed at
$0.05/kWh deficit.

42 (Line 39 + 40) * $50.0 LSE's have the opportunity to make up annual procurement deficits through existing flexible compliance rules.

Accordingly, if an LSE has a deficit in year 1, and is able to fully exercise flexible compliance mechanisms, the penalty
for year 1 compliance may not apply.




OFFICER VERIFICATION FORM

I am an officer of the reporting corporation herein, and am authorized to
make this verification on its behalf. The statements in the foregoing
document are true of my own knowledge, except as to matters which are
therein stated on information or belief, and as to those matters I believe
them to be true. The spreadsheet format used to file this compliance report
has not been altered from the version issued or approved by the Energy
Division, except for the addition of three supplemental worksheets added
after this verification.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on August 3, 2009 at San Dimas, California.

/s/ Keith Switzer
Keith Switzer
Vice President of Regulatory Affairs




RPS Compliance Report: Summary MODIFIED

Bear Valley Electric Service | 2007
August 3, 2009
RPS Summary Report MWh %
Prior Year Total Retail Sales 141,235
Annual Procurement Target (APT) 6,708 4.7%
Total RPS Eligible Procurement 0 0.0%
Annual Procurement Surplus/(Deficit) (6,708)
Adjusted Procurement Percentage* 4.7%
RPS Eligible Procurement MWh %

Biomass 0 0.0%
Digester Gas 0 0.0%
Biodiesel 0 0.0%
Landfill Gas 0 0.0%
Muni Solid Waste 0 0.0%

Biopower Subtotal 0 0.0%
Geothermal 0 0.0%
Small Hydro 0 0.0%
Conduit Hydro 0 0.0%
Solar PV 0 0.0%
Solar Thermal 0 0.0%
Wind 0 0.0%
Ocean/Tidal 0 0.0%
Fuel Cells 0 0.0%

Total RPS Eligible Procurement 0 0.0%

Flexible Compliance MWh
IPT Deferral 6,708
Earmarking 0
Banked Procurement Applied 0
Total Flexible Compliance 6,708
Deficits and Penalties 2007

Preliminary Procurement (Deficit) (6,708)
Adjusted Annual Procurement Deficit (6,708)
Adjusted Deficit Deferred 6,708

Potential Penalty $0

Current Penalty (with flexible compliance) $0

|x Check box (x) if LSE is including supplemental materials necessary for a full and complete report (include attachments as
needed).

- Any supplemental materials should state each reason asserted in support of deferral or waiver of penalty, consistent with allowable
reasons for non-compliance listed below. (D.03-12-065, D.03-06-071, D.06-10-050 and Public Utilities Code Section
399.14(a)(2)(C)(ii).).)

[ Insufficient response to RFO, Contracts already executed will provide future deliveries sufficient to satisfy current year
deficits, Inadequate public goods funds to cover above-market costs, Seller non-performance, Lack of effective
competition, Deferral promotes ratepayer interests and RPS objectives, Showing of good cause, Insufficient transmission]

- If stating earmarked contracts as a reason for a temporary deferral, make sure contract names and planned energy deliveries match
what is listed in Earmarking Detail and Procurement Detail tabs.



MODIFIED
RPS Compliance Report: Summary

Bear Valley Electric Service \ 2008
August 3, 2009

RPS Summary Report MWh %
Prior Year Total Retail Sales 140,441
Annual Procurement Target (APT) 8,113 5.89
Total RPS Eligible Procurement 0 0.0
Annual Procurement Surplus/(Deficit) (8,113)
Adjusted Procurement Percentage* 5.89
RPS Eligible Procurement MWh %

Biomass 0 0.0%
Digester Gas 0 0.0%
Biodiesel 0 0.0%
Landfill Gas 0 0.0%
Muni Solid Waste 0 0.0%

Biopower Subtotal 0 0.0
Geothermal 0 0.09
Small Hydro 0 0.0
Conduit Hydro 0 0.09
Solar PV 0 0.09
Solar Thermal 0 0.0
Wind 0 0.09
Ocean/Tidal 0 0.09
Fuel Cells 0 0.09

Total RPS Eligible Procurement 0 0.09

Flexible Compliance MWh
IPT Deferral 8,113
Earmarking 0
Banked Procurement Applied 0
Total Flexible Compliance 8,113
Deficits and Penalties 2008

Preliminary Procurement (Deficit) (8,113)
Adjusted Annual Procurement Deficit (8,113)
Adjusted Deficit Deferred 8,113

Potential Penalty $0

Current Penalty (with flexible compliance) $0

E Check box (x) if LSE is including supplemental materials necessary for a full and complete report (include attachments as n¢

- Any supplemental materials should state each reason asserted in support of deferral or waiver of penalty, consistent with allowable
(D.03-12-065, D.03-06-071, D.06-10-050 and Public Utilities Code Section 399.14(a)

[ Insufficient response to RFO, Contracts already executed will provide future deliveries sufficient to satisfy current year

to cover above-market costs, Seller non-performance, Lack of effective compet

- If stating earmarked contracts as a reason for a temporary deferral, make sure contract names and planned energy deliveries matct
Procurement Detail tabs.
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CERTIFICATE OF SERVICE

I, Denise E. Lynch certify:

I am employed in the City of Roseville, County of Placer, California, am
over eighteen years of age and am not a party to the within entitled cause. My
business address is 2999 Douglas Boulevard, Suite 325, Roseville, California
95661.

On August 3, 2009, I caused the following to be served:

RENEWABLE PORTFOLIO STANDARD COMPLIANCE REPORT
SUBMITTED BY
BEAR VALLEY ELECTRIC SERVICE,
A DIVISION OF GOLDEN STATE WATER COMPANY (U 913-E)

INCLUDING THE

AUGUST 2009 SEMI-ANNUAL COMPLIANCE REPORT
PURSUANT TO THE CALIFORNIA RENEWABLES
PORTFOLIO STANDARD

via electronic mail to all parties on the service list R.08-08-009 who have
provided the Commission with an electronic mail address and by First Class mail
on the parties listed on the service list who have not provided an electronic mail

address.

I declare under penalty of perjury under the laws of the State of California
that the foregoing is true and correct, and that this declaration was executed on

the date above at Roseville, California.

/s/ Denise E. Lynch
Denise E. Lynch




VIA FIRST CLASS MAIL

3 Phases Renewables, LLC
2100 Sepulveda Blvd., Suite 37
Manhattan Beach, CA 90266

Michael Meacham

Environmental Resource Manager
City of Chula Vista

276 Fourth Avenue

Chula Vista, CA 91910

Commerce Energy, Inc.
600 Anton Blvd., Suite 2000
Costa Mesa, CA 92626

Janice G. Hamrin

Center for Resource Solutions
Presidio Building 97

P.O. Box 29512

San Francisco, C 94129

Mountain Utilities
P.O.Box1
Kirkwood, CA 95646

Sean Hazlett

Morgan Stanley

555 California St., Suite 2200
San Francisco, CA 94104

Tony Chen

Sr. Manager, Business Devel.
Cool Earth Solar

4659 Las Positas Rd., Ste. A
Livermore, CA 94551-8861

Rich Lauckhart

Global Energy

Suite 200

2379 Gateway Oaks Dr.
Sacramento, CA 95833

VIA EMAIL

dgulino@ridgewoodpower.com, keith.mccrea@sablaw.com, rresch@seia.org,
garson_knapp@fpl.com, boudreauxk@calpine.com,
jennifer.chamberlin@directenergy.com, dsaul@pacificsolar.net,
rprince@semprautilities.com, GouletCA@email.laccd.edu, kelly.cauvel@build-laccd.org,
eisenblh@email.laccd.edu, rkeen@manatt.com, npedersen@hanmor.com,
mmazur@3PhasesRenewables.com, susan.munves@smgov.net, ej_wright@oxy.com,
klatt@energyattorney.com, douglass@energyattorney.com, pssed@adelphia.net,

cathy karlstad@sce.com, mike.montoya@sce.com, william.v.walsh@sce.com,



rkmoore@gswater.com, kswitzer@gswater.com, cponds@ci.chula-vista.ca.us,
mary@solutionsforutilities.com, amsmith@sempra.com, fortlieb@sandiego.gov,
khassan@sempra.com, troberts@sempra.com, email@semprasolutions.com,
cadowney@cadowneylaw.com, marcie.milner@shell.com,
rwinthrop@pilotpowergroup.com, tdarton@pilotpowergroup.com, jleslie@luce.com,
GloriaB@anzaelectric.org, llund@commerceenergy.com, wplaxico@heliosenergy.us,
kerry.eden@ci.corona.ca.us, phil@reesechambers.com, tam.hunt@gmail.com,
Joe.Langenberg@gmail.com, dorth@krcd.org, ek@a-klaw.com, rsa@a-klaw.com,
pepper@cleanpowermarkets.com, bruce.foster@sce.com, elaine.duncan@verizon.com,
cec@cpuc.ca.gov, nao@cpuc.ca.gov, jeanne.sole@sfgov.org, marcel@turn.org,
matthew@turn.org, evkl@pge.com, ecl8@pge.com, nes@a-klaw.com,
general.counsel@greenvolts.com, abrowning@votesolar.org, arno@recurrentenergy.com,
beragg@goodinmacbride.com, jsqueri@gmssr.com, jarmstrong@goodinmacbride.com,
mday@goodinmacbride.com, todd.edmister@bingham.com, dhuard@manatt.com,
jkarp@winston.com, edwardoneill@dwt.com, jeffgray@dwt.com, crmd@pge.com,
ssmyers@att.net, gpetlin@3degreesinc.com, mrh2@pge.com, ralf1241a@cs.com,
kowalewskia@calpine.com, info@calseia.org, rick_noger@praxair.com, wbooth@booth-
law.com, jody_london_consulting@earthlink.net, gmorris@emf.net,
lwisland@ucsusa.org, ndesnoo@ci.berkeley.ca.us, clyde.murley@comcast.net,
jpross@sungevity.com, nrader@calwea.org, tomb@crossborderenergy.com,
janreid@coastecon.com, michaelboyd@sbcglobal.net, johnrredding@earthlink.net,
jweil@aglet.org, martinhomec@gmail.com, jsanders@caiso.com,
kdusel@navigantconsulting.com, jdalessi@navigantconsulting.com, cmkehrein@ems-
ca.com, dgeis@dolphingroup.org, dcarroll@downeybrand.com, davidb@cwo.com,
jmcfarland@treasurer.ca.gov, jim.metropulos@sierraclub.org, abb@eslawfirm.com,
Imh@eslawfirm.com, Christine@consciousventuresgroup.com, kmills@cfbf.com,
jnelson@psrec.coop, jordan.white@pacificorp.com, Tom.Elgie@powerex.com,
steven.schleimer@barclayscapital.com, nicole.fabri@clearenergybrokerage.com,
ron.cerniglia@directenergy.com, vsuravarapu@cera.com, porter@exeterassociates.com,
tjaffe@energybusinessconsultants.com, richard.chandler@bp.com,
srassi@fellonmccord.com, cswoollums@midamerican.com,
Cynthia.A.Fonner@constellation.com, abiecunasjp@bv.com, tcarlson@rrienergy.com,
echiang@elementmarkets.com, jon.jacobs@paconsulting.com, bbaker@summitblue.com,
kjsimonsen@ems-ca.com, jenine.schenk@apses.com, nick.chaset@tesserasolar.com,
LPaskett@Firstsolar.com, freesa@thirdplanetwind.com, emello@sppc.com,
tdillard@sppc.com, jgreco@terra-genpower.com, Marla.Dickerson@latimes.com,
HYao@SempraUtilities.com, ctorchia@chadbourne.com, harveyederpspc@hotmail.com,
Douglas@Idealab.com, thall@solarelectricsolutions.com, jackmack@suesec.com,
case.admin@sce.com, gary.allen@sce.com, george.wiltsee@sce.com,
Joni.Templeton@sce.com, kswitzer@gswater.com, rjgilleskie@san.rr.com, Jcox@fce.com,
ckebler@SempraGeneration.com, tcorr@sempra.com, ygross@sempraglobal.com,
liddell@energyattorney.com, farrellytc@earthlink.net, CentralFiles@semprautilities.com,
jwright@semprautilities.com, dniehaus@semprautilities.com, peter.pearson@bves.com,
NFranklin@edisonmission.com, shess@edisonmission.com, csteen@bakerlaw.com,
rblee@bakerlaw.com, leichnitz@lumospower.com, michaelgilmore@inlandenergy.com,
hanigan@encous.com, pfmoritzburke@gmail.com, Jeff. Hirsch@DOE2.com,
hal@rwitz.net, m.stout@cleantechamerica.com, mdjoseph@adamsbroadwell.com,
whblattner@semprautilities.com, Diane.Fellman@nexteraenergy.com, paulfenn@local.org,
Dan.adler@calcef.org, mramirez@sfwater.org, mhyams@sfwater.org,
srovetti@sfwater.org, tburke@sfwater.org, whgolove@chevron.com,
dcover@esassoc.com, jim.howell@recurrentenergy.com, filings@a-klaw.com,
mcarboy@signalhill.com, Nick.Allen@morganstanley.com, nsuetake@turn.org,
snuller@ethree.com, craig.lewis@greenvolts.com, ELL5@pge.com,



garrett.hering@photon-international.com, jay2@pge.com, jsp5@pge.com,
cpuccases@pge.com, sls@a-klaw.com, spauker@wsgr.com, cnmw@pge.com,
nxk2@pge.com, hans@recurrentenergy.com, jscancarelli@flk.com,
koconnor@winston.com, mchediak@bloomberg.net, rhassan@fbr.com,
sdhilton@stoel.com, derek@evomarkets.com, tsolomon@winston.com,
judypau@dwt.com, bobgex@dwt.com, cem@newsdata.com, cem@newsdata.com,
sho@ogrady.us, sara@solaralliance.org, lfavret@3degreesinc.com, Brooke.Reilly@pge-
corp.com, GXL2@pge.com, MMCL@pge.com, SEHC@pge.com, vjw3@pge.com,
vjw3@pge.com, James.Stack@CityofPaloAlto.org, rwalther@pacbell.net,
wetstone@alamedapt.com, beth@beth411.com, kerry.hattevik@nrgenergy.com, mpr-
ca@coolearthsolar.com, andy.vanhorn@vhcenergy.com, robert.boyd@ps.ge.com,
sbeserra@sbcglobal.net, phanschen@mofo.com, jparnes@summitblue.com,
pletkarj@bv.com, masont@bv.com, tzentai@summitblue.com,
dietrichlaw2@earthlink.net, alex.kang@itron.com, nellie.tong@us.kema.com,
ramonag@ebmud.com, bepstein@fablaw.com, mrw@mrwassoc.com,
cpucdockets@keyesandfox.com, kfox@keyesandfox.com,
cwooten@lumenxconsulting.com, rschmidt@bartlewells.com,
gteigen@rcmdigesters.com, stephaniec@greenlining.org,
janice@strategenconsulting.com, sean.beatty@mirant.com,
mcmahon@solarmillennium.com, sgallagher@stirlingenergy.com, elvine@lbl.gov,
ed.smeloff@sunpowercorp.com, juliettea7@aol.com, brian@banyansec.com,
lynn@lmaconsulting.com, tfaust@redwoodrenewables.com, tim@marinemt.org,
ed.mainland@sierraclub.org, keithwhite@earthlink.net, wem®@igc.org,
eric.cherniss@gmail.com, cpechman@powereconomics.com, tom_victorine@sjwater.com,
jrobertpayne@gmail.com, davido@mid.org, joyw@mid.org, brbarkovich@earthlink.net,
dgrandy@caonsitegen.com, rmccann@umich.edu, demorse@omsoft.com,
martinhomec@gmail.com, tobinjmr@sbcglobal.net, bdicapo@caiso.com,
saeed.farrokhpay@ferc.gov, e-recipient@caiso.com, dennis@ddecuir.com,
rick@sierraecos.com, david.oliver@navigantconsulting.com,
kenneth.swain@navigantconsulting.com, cpucrulings@navigantconsulting.com,
Ipark@navigantconsulting.com, pmaxwell@navigantconsulting.com,
karly@solardevelop.com, kevin@solardevelop.com, tpomales@arb.ca.gov,
amber@iepa.com, Audra.Hartmann@Dynegy.com, mclaughlin@braunlegal.com,
danielle@ceert.org, varaninie@gtlaw.com, jluckhardt@downeybrand.com,
mgarcia@arb.ca.gov, pstoner@lgc.org, bernardo@braunlegal.com,
blaising@braunlegal.com, steveb@cwo.com, steven@iepa.com, dseperas@calpine.com,
bsb@eslawfirm.com, cte@eslawfirm.com, dkk@eslawfirm.com, jjg@eslawfirm.com,
rroth@smud.org, wwester@smud.org, mdeange@smud.org, vwood@smud.org,
hurlock@water.ca.gov, lterry@water.ca.gov, mniroula@water.ca.gov,
artrivera@comecast.net, rliebert@cfbf.com, karen@klindh.com,
atrowbridge@daycartermurphy.com, DocToxics@aol.com,
c.mentzel@cleanenergymaui.com, kyle.l.davis@pacificorp.com,
californiadockets@pacificorp.com, dws@r-c-s-inc.com, castille@landsenergy.com,
dtownley@infiniacorp.com, MoniqueStevenson@SeaBreezePower.com,
jmcmahon@crai.com, abl@cpuc.ca.gov, as2@cpuc.ca.gov, ams@cpuc.ca.gov,
aes@cpuc.ca.gov, aeg@cpuc.ca.gov, bwm@cpuc.ca.gov, cnl@cpuc.ca.gov,
ctd@cpuc.ca.gov, css@cpuc.ca.gov, ciw@cpuc.ca.gov, dbp@cpuc.ca.gov,
dsh@cpuc.ca.gov, dot@cpuc.ca.gov, trh@cpuc.ca.gov, eks@cpuc.ca.gov, fis@cpuc.ca.gov,
gtd@cpuc.ca.gov, jm3@cpuc.ca.gov, jjw@cpuc.ca.gov, jf2@cpuc.ca.gov, jmh@cpuc.ca.gov,
kar@cpuc.ca.gov, kwh@cpuc.ca.gov, lau@cpuc.ca.gov, mrl@cpuc.ca.gov,
mjs@cpuc.ca.gov, mjd@cpuc.ca.gov, mwt@cpuc.ca.gov, mjh@cpuc.ca.gov,
mc3@cpuc.ca.gov, sha@cpuc.ca.gov, nlr@cpuc.ca.gov, nil@cpuc.ca.gov,
psd@cpuc.ca.gov, rmm@cpuc.ca.gov, rkn@cpuc.ca.gov, smk@cpuc.ca.gov,



svh@cpuc.ca.gov, skg@cpuc.ca.gov, tbo@cpuc.ca.gov, Will. Brieger@doj.ca.gov,
bkeeler@energy.state.ca.us, claufenb@energy .state.ca.us, cleni@energy.state.ca.us,
hraitt@energy.state.ca.us, jfleshma@energy.state.ca.us, kzocchet@energy.state.ca.us,
lgonzale@energy.state.ca.us, mpryor@energy.state.ca.us, pdoughma@energy.state.ca.us,
tfleisch@energy.state.ca.us, trf@cpuc.ca.gov, cleni@energy.state.ca.us,
dvidaver@energy.state.ca.us, jwoodwar@energy.state.ca.us, hlouie@energy.state.ca.us,
hcronin@water.ca.gov, rmiller@energy.state.ca.us
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